Recovering from Natural Disaster
in Minnesota:

Property Tax Relief and

Tax Base Implications
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Torrential rains
cause major
flooding in
Minnesota

Interstate go near Austin, Minnesota.
Twisted Truckers, Facebook



DPS Blog,
Oct. 8, 2018

... the 28 Minnesota counties and three tribal n:
severe storms and flooding between June 15 ai
officials at local, county, state and federal levels
work, assessing damages, cleaning up, and apj
Major Disaster Declaration.



Clarks Gove, Minneso

2017
Tornado
damage .S

Residents of Freeborn County
suffered damage from a
March 6 tornado, but the
county was the first to receive

State Disaster Assistance in

2017, which will help repair
damages to public property
and infrastructure.(
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2015 Avian
Influenza

Minnasota Depariment of Pablic Safs
Oivisian of Hameland Sscurity and
Emargency MInsgemsnt

2015.MN-004; Highly Pathogenic Avian

Situation Report

Subject: 201 5MN004: HPAT Monitoring Sitaation Report £42

Reporting Period: 06092015 13:00 - 061002015 12:%9

Operations Section Chief

Az of June 108, & iokal of 30 counbes. Rave been IMpeciad.

HSEMSEC Stalf hava boen oty colaborsting wilh pariner agoncic

managament staft

# Tha SEOC b5 &t “Adcivanon Loved W - Parfial Aciivation” in respone
* SEOC Stafl monibaned T daly MO, Brieling confaenence call

* |Deasierl AN confinues (o be updaled reguently wailh he lates) nes
for situiabonal Fearsrsss.

th
Business Category 4 :.:l:" March-June 201

Turkey Production G24 12
Foultry Hatchers 344 13
Poultry Processing 7323 1506
Poultry and Poultry Product 1034 60
Mberchant Wholesalers
Broibers and other Meatl Type 269 ¥
Chicken Production
Chicken Egg Production 470 42

TOTAL EL



While place-based, di

Disaster impacts all tax bases
'mpacts Income
on taxes

Sales

Property
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How does Minnesota Provide
Tax Relief and Disaster Recov
Focus on Assistance for damaged prope

Property Tax

Relief and ' | Property Value Reassessment ar
Recovery programs

| | Disaster Contingency Account
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Minnesota’s State Disaster Assist

1. County declares a local emergency.

2. County conducts an initial damage asses
determine:

Minnesota’s *Approximate amount of damage to put
State Disaster

and its impact.
: *Approximate cost of debris removal
Assistance *Approximate cost of emergency protec

Process 3. County submits a request for HSEM to c
preliminary damage assessment. This dete
costs are eligible under the state program.

4. If the eligible damages exceed the requil
county must submit a resolution requestinc
assistance.

5. HSEM reviews the request and submits i



County
ASSessors
coordinate
with Disaster

Response
Team

Assessor Disaster Response Guide

Used for responses, reassessment and gi\
relief and providing event follow-up

The value loss associated with the damac
several reasons.

' | Executive Council, when approving an
disaster/emergency area, must have dc
that:

1.The average damage for the buildi
damaged is at least $5,000;and
2.At least 25 taxable buildings are dz

total dollar amount to all taxable bui
percent of the total taxable market v



Assessors Provide Uniform Re
which is key for

Role of 1. The calculation of disaster cre
abatements will be based upo
County reassessment.

ASSessors:
Reassessment

2. Reassessed values may be util
leverage federal, state, and of
resources.




Minnesota’s
Property Tax
System

overseen by
MN Department
of Revenue

Administering and monitoring

* Administered by 87 counties
— 3,300 individual taxing jurisdictions
— 2.5 million property parcels
- Total market value of taxable property is $580
- Over S8 billion in tax revenue

*« Department of Revenue Oversight
— Equalization of local assessments
= Monitoring compliance
— Licensing, education and training

— Research




Department of Revenue
Tax Relief for Destroyed Property

As provided for in Minnesota Statu
273.1231, the purpose of the Tax R
Destroyed Property Program is to
reduction in the property tax of hom:e
whose homesteaded property have
damaged as the result of a disaster,
reimbursement of local government
property tax revenue. Property tax re
accomplished by providing affected
homeowners with a tax credit.



Local Government Eligibilit
Requirements

For local governments (cities and ¢
eligible to apply for permission to g
disaster (homestead tax) credit, as
tornado, storm, flood, explosion, fir
catastrophic event, one of four eme
disaster designations must have o«

* Presidential Declaration of a Ma
« Secretary of Agriculture Disastel

« Small Business Administration ¢
declaration.

» City or county declaration of a sf
emergency



Property Tax
Relief for
disaster

assistance

Three forms of tax relief for d
property in Minnesota:

Local Option Disaster Abatement

| for taxes payable on homestead
homestead property in the year o
or destruction;

Homestead Disaster Credit

'] for taxes payable on homestead
year following the disaster (relati
assessment year in which the disz

Local Option Disaster Credit

| for taxes payable on homestead
does not qualify for a homestead
and on non- homestead property
following the disaster or destruct
the assessment year in which the
destruction occurred).




Disaster Relief

Flow Chart
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reimbursed by the staie.
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reimbursed by Ehe stals,

Source: Minnesota Department of Revenue, revised 092013



Important note

Taxrelief is not necessary for the
year following the year of the disz
taxes payable in the second follov
any years thereafter, because

the normal course of asses
taxation will reflect the va
damaged or rebuilt.




State Disaster

Contingency
Account (DCA)

State Disaster Conting
Account (DCA)

' | Provides assistance for comn
need after a disaster, even wt
damages do not qualify for fe:

| | Established in 2014, the acco
reimburses local government:
agencies for their eligible cost
responding to and recovering
disasters.



State Disaster Contingency Acco

] Once the Governor ] In 2018

authorizes state DCAas

: ' to comi

State Disaster assistance, affecte.
: communities are

Contingency reimbursed 75 SEVETE ]

Account (cont) percent of their fp”:é'jf

cleanup anclhrepalr Drocess

expenses. The damag:

county |jc5elf IS propert

responsible for the infrastr

other 25 percent of roads,

the costs. public k



State Disaster
Contingency
Account —
2019

legislative
session

State Disaster Contingency Accc

1 On April 1, 2019, Gov. Walz sign
providing $10 million to address
in the account for FY 2019 and tc
reimbursements to Minnesota c
for future costs associated with 1
disasters.

' | EOS “contingent appropriation’
million, to provide additional res
avoid the need for a future speci
session.



Disaster
Contingency
Account

5 Years of
Funding =
$39.7 million

Disaster Assistance Contingency Account
Funding History Timeline

41,000,000 transler from GF

515,000,000 BAKB transfer from GF S10,000,000 2017 Session Ch, 95
(MKEB 2015 GF Surplus) contingent transfer frorm MMB/SGF

Creation of Disaster 54,400,000 MMEB Transfer from GF £2,251,571 transfer of unexpendedf
Assistance |Awian Flu E.R.) unencumbered disaster balances

Contingency Account Total: 20,400,000 Tetal: $12,351,571

FY2014 FY2016 FY2013

e m— w— —

FY2015 Fy2017 FY20

43,000,000 transfer from MMB/GF 52,032,100 transfer of 510,000,000 transfe
59,635,000 transfer from GF unexpended, unencumbered £15,054,161 ¢
%4,E67,178 transfer of unexpended, disaster halances unexpended) un
unancumbered disaster balances Total: 5-2,03-2.10!1 dizaster bz
Total: 17,502,178 Total: 525,




Disaster
recovery has
become

ongoing
challenge

But how long does it t.

recover?

What are the impacts

prolonged recovery?



Woler:]
Government
Recovery

OLA Report

March 2012

HELPING COMMUNITIES RECOVER FROM NATU.

Table 3.2: Months to Reimburse Local Go
for Recovery of Public Infrastructure Dam:

Percentage of
Median Cases Ator Pe
Months Exceeding Mor
foFirst SicMonthsto ftoF
Payment ﬁ!tFH"_ﬂ'lH‘l: qur

WH{HHHHHM 158

August 2007 Rushford,
southeast flood

_
November 2005 Red Rver

ice Siorm 095 ] 14,

fornadoes 1.61 14 5.

MOTE: Analysis includes only disasters from 2000 throwgh 2008 with preside
h"ﬂl'l:hl-hnehndhu.lirildE cy Management (HZEM) mainizin:
reimbursements 1 local gove ime was the penod fi
nnumwuuﬂnumwm b whien he
e made.

* HSEM recorded data on final payments for only 15 of 157 cases in this disas

SOURGCE: Office of the Lepgsiative Auditor, analysis of tme-tracking dats fror
Safety, Homeland Security and Ememensy Management Deision.




S e

B & hitpsdfdpsmngovfdivissonshsem/disaster-recovery/Fagesdong- term-recoveny.aspx

Dizaster Recovery

& Homaowners and Fantars

o Higgimantag

o Lol Governmanis and
Communilios.

o Unemployed Workers

o Fanmers

& Long Term Recovery

o Woluntears and Lanatans

& Minnesoda Recovers Task
Farca

o Emargancy Manages
Rasmrces

Medu Cenbsr

Homeland Security and Emergency Management

A Divizion of the Minnesols Cepanmrent of Pubic Salety

Translais

Cantict DFS

HEEM Hostdé Aboifl Quick Link Graris

LONG TERM RECOVERY

Some ndncuals, Tamdes, snesses and communties That ane especially haed M Dy o dsaser m
Frecsrsl it IS Pt O

Communities

Alhough lederal, slat= and offer resouaces may be avalable i = the recovsring commurstes. them:
s, Cormemilees o askiorces thal rmust kel and manage The elfor to ersune [ha issees ane 5
agrosed| upon

Thiss presenbation presenis some of e ey opics, deas and Sieps smal Cormmanies Can take 1o
Dirpanter Recowery for Small Communibes - The Unmet Nesds Commi
Minnesota Community Recovery Plan Guidebook

Thi puapase of Hus Cambebnnk 1= o provighe slep-by-afep rrinuchon (o Sk ko 8l ermerpens y s
nCalky-tooused Dng-femn disasier recovery plan

A recowaty plan should address Ihe conseguences of Ay emagency o deaaler b whch ihere = 8
werm recovery. This guide book is designed 10 walk you thiough, slep by step. on creating e basic
P D A desacer of T Tull plan folowig & el aseer
Minnesota Community Recovery Mlan Guidebook HHE (P

Long-Term Recovery Committees - & Best Practice
Dy Jore 17 3000w storrns and dormedoes smpaciesd much of Monescla, Ofer Tad amd Wsde
Read sboul ther Fong- T r overy expenerces and challenges

Lang Term Recowery - A Bast Practices: & told by the Wadena - Oner Tail

Minnesota VOAD

Minresota Volurary Onganizationn Active in Disaster (MNYORD) has worked with HSEM 1o cr
doveinprnent ol Long- Term Recovery Commiless. Creating this commites prior 40 & disasier has p
created [ollcweng |"I1.‘eqrll i necessary & wel This doc _rIH'l details the process of creating and |
VU

Mlinnesota VOAD Community Long-Term Recovery Guidebo






