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Debt Compromise
House Voted on Wednesday 314-117 to pass H.R. 3746, 
“Fiscal Responsibility Act of 2023”.

• Bipartisan – House: GOP: 149-71; Dems: 165-46. Senate: 
GOP: 17-31; Dems: 45-4; Independent: 2-1

• House - Closed Rule that saw only technical amendments 
– i.e. clean bill. Amendments submitted but failed under 
the rules process

• Senate – 11 amendments all failed. Majority and 
Minority Leader made promises that were inserted into 
the congressional record, non-binding.
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•Projected 2024 budget before the deal: $6.4 trillion.
•Current 2023 discretionary spending: $1.602 trillion.
•Deal discretionary 2024 spending: $1.59 trillion.
•Total 2024 cut from 2023 levels via caps: $12 billion.
•Non-defense cut from 2023 levels: $40 billion.

Source: Bloomberg/Congressional Budget Office and legislative text; Note: Does not include 
emergency spending.
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What’s in H.R. 3746
• Topline for FY24 and FY25 is roughly Topline for 

FY23.
• Slight increase in Defense and Veteran Benefits: 

; $886 billion for defense, 3% increase, $121 for 
veteran’s medical care, and $637 for non-
defense programs after “adjustments”.

• Rescissions of COVID-19 Funding.
• IRS rescission and reprogramming.
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What’s in H.R. 3746
• TANF - The measure would change to 2015, from 

2005, the base year used to determine Assistance 
for Needy Families (TANF) recipients. The change for 
state’s required work participation rate for 
Temporary change would take effect on Oct. 1, 2025. 
It would also create a pilot program to establish 
transitions off TANF.

• SNAP - The measure would expand work 
requirements. Under current rules, individuals ages 
18 through 49 can’t receive SNAP benefits for more 
than three months in three years if they don’t meet 
additional work requirements. The measure would 
increase the age limit to adults ages 50 to 52 in fiscal 
2024 and then up to age 54 beginning in fiscal 2025, 
according to CBO.
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Rescissions and Reprogramming

• Rescissions: Return of unobligated funds to 
the U.S. Treasury.

• Reprogramming: Congress grants additional 
authority for or provides directive to the 
administration to transfer funds dedicated to 
one program to another program. 
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Taxes – President’s Budget
Debt Reduction and Taxes: The president’s budget plans for $3 trillion in deficit reduction and seeks to reduce the deficit-to-GDP 

ratio and keep net interest payments to around 1% of GDP. To provide for this deficit reduction and to support other priorities, the 

budget includes several tax proposals.

o Minimum Tax on Billionaires: Proposes a minimum tax of 25% for the wealthiest 1% of earners.

o Top Tax Rate for Individuals: Seeks to repeal certain tax provisions of the Tax Cuts and Jobs Act of 2017 , including the 

restoration of the top tax rate to 39.6% for individuals making more than $400,000 a year.

o Corporate Tax Rate: Proposes an increase in the corporate minimum tax rate to 28%. That would be an increase from the rates 

provided by the TCJA but below the 35% rate in effect before the law was passed.

o Net Investment Income for Medicare: Seeks to increase from 3.8% to 5% the Medicare tax rate for those earning above 

$400,000, including regular income, capital gains and so-called pass-through business income. 

o International Corporate Tax: Seeks approval for the global tax framework—signed by more than 30 countries—which would 

increase tax rates for multinational corporations’ foreign earnings from 10.5% to 21%.



N A T I O N A L  C O N F E R E N C E  O F  S T A T E  L E G I S L A T U R E S

Quick Mentions
• SALT Caps - HR 2555 – SALT 

Deductibility ACT; 51 Cosponsors led 
by Andrew Garbarino (R-NY).

• Research and Development Incentives 
– S.866 American Innovation and Jobs 
Act - Senators Todd Young (R-IN) and 
Maggie Hassan (D-NH).

• U.S. Advisory Council on 
Intergovernmental Relations (ACIR) -
Restore the Partnership Act - H.R. 
3480 - Gerry Connolly (D-VA) and 
Marc Molinaro (R-NY).
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https://www.congress.gov/bill/118th-congress/house-bill/2555?s=4&r=1
https://www.congress.gov/bill/118th-congress/house-bill/2555?s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/866/text
https://www.congress.gov/bill/118th-congress/senate-bill/866/text
https://connolly.house.gov/news/documentsingle.aspx?DocumentID=4764
https://connolly.house.gov/news/documentsingle.aspx?DocumentID=4764
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Upcoming SALT Dates

• Sunday, August 13 – Indianapolis, IN at 
the Indy Convention Center – SALT 
Summer Meeting.

• November 15-17 – Miami, FL at the 
Palm Hotel – SALT Fall meeting as part 
of NCSL’s Fiscal Symposium.

• January 13 – Las Vegas – SALT Advisory 
Committee Member ($10k support 
level) Policy Planning Meeting as part 
of the Winter Executive Committee 
Meeting.
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2023 Indy Legislative Summit

Aug. 14-16, 2023
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