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Transportation Faces A Coming Fiscal Cliff

* The current federal surface
transportation law (MAP-21)
expires on October 29, 2015

* The Highway Trust Fund will face
insolvency in December
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The Fiscal Cliff

FY 2014 & FY 2015 Projected Estimates for End-of-Month Cash Balances (as of 6/26/15) 1/ 2/3/ 4/

Highway Account of the Highway Trust Fund (Includes FHWA, FMICSA & NHTSA)
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1/ Graph refilects actual data through 6/26/15 and end-of-month projections for the remainder of FY 2015.

2/ Total receipt and outlay projections are based on FY 2016 President's Budget Baseline assumptions. Projected monthly receipt and outiay rates
are based on historic averages.

3/ Range of anticipated shortfall: Green brackets denote the estimated window of when the anticipated shortfall will occur.

4/ The shaded area represents when the Highway Account balance drops below $4 billion, at which point cash management procedures may
become necessary.

Source: FHWA
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THE GAS TAX CONTINUES TO LOSE ITS
PURCHASING POWER
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We are not driving as much
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“/25 THE ROAD TO

| A HISTORIC LOOK AT THE STANDARDS

Fuel economy standards are set periodically to ensure that
vehicles are keeping up with the times -- here's a snapshot of
how fuel economy standards have changed over time.
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Impacts of Fuel Efficient Vehicles on
State Fuel Tax Revenue
(in Billions of S)
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Table |. Projected HTF Sufficiency: FY2015-FY2020

Billions of Dollars

Fiscal Year HTF Revenue HTF Qutlays Difference
2015 39 53 -14
2016 39 53 -14
2017 39 53 -14
2018 39 55 -16
2019 39 55 -16
2020 39 55 -16
Four-year total 156 214 -58
Four-year annual average 39 54 -15
Six-year total 234 324 -30
Six-year annual average 39 54 -15

Source: CRS calculations based on CBO, Projections of Highway Trust Fund Accounts Under CBO's April 2014
Baseline, April 2014. Figures may not add due to rounding.

Motes: Includes combined figures from both the highway account and the mass transit account. The HTF
Revenue column includes interest on the HTF balances. Outlays refer to the spending of budget authority. In this
case the spending of funds debited from the HTF.

Source Congressional Research Service
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HTF OUTLAYS ARE ESTIMATED TO OUTPACE
RECEIPTS BY $15 BILLION OR MORE PER YEAR

Highway Trust Fund Receipts and Outlays Discrepancy
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Excludes 58.017 billion transfer from General Fund to Highway Account of HTF in September 2008; 57 billion transfer from General Fund to Highway Account of HTF in August 2009; 519.5 billion transfer from General Fund to
Highway and Mass Transit Accounts of HTF in March 2010; 52.4 billion transfer from Leaking Underground Storage Tank Trust Fund to HTF in July 2012; 56.2 billion transfer from General Fund to Highway Account of HTF in FY 2013;
$10.4 billion transfer from General Fund to Highway Account of HTF in FY 2014; $2.2 billion transfer from General Fund to Mass Transit Account of HTF in FY 2014.
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Stayin’ Alive
Transfers to Highway Trust Fund Since 2008:

$63 Billion
= FY 2008: $8 Billion GF transfer to
= FY 2009: $7 Billion GF transfer to
= FY 2010: $19.5 Billion GF transfer to
= FY 2012: $2.4 Billion LUST transfer
= FY 2013: $5.9 Billion GF transfer

= FY 2014: $20.5 Billion transfer to HTF from both the
GF and LUST
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Technically feasible revenue options

Matrix of Illustrative Surface Transportation Revenue COptiocons

Existing Highway Trust Fumnd
Rewvenus Mechanisms

Motor Fusl Tax—biesel 1510 gigal mcraasss in curment rete (epprosx. 10% incress=a in botal rata) SE 54 SA41. T
Motor Fusl Tax—Gas gigal imcrease in current ehe (epprox. 10% increasa in botal reta) 51321 STE. 12
Heawy i Use Tax Increasa in curment resarnues, sbruciure ot definad SO 55 $3 4T
LE and 5 Increasa in cument revanues, sbruciure not defined S0.33 52 10
Tire Tax—Tmucks Ll Increasa in cument revanues, shruciure ot defined S0.0-3 $0._23
C Tax Deolles per TEL SO.G6 54 26
Customs Fewernuses Increasa infreallocation of current resanues, sbruciure ot definaed 1280 S11_6&
Drivers. Licenss Surnchangs Dooller anmualhy S1.08 55 03
F ¥ Billl—Tmecik Omnly Parcant of gross freight revenwes [pimany shiprments onby’) S207 ST9.D0
F ¥ Eill—all Modes Parcant of gross freight revenues [pmary shiprments onby’) S350 524 650
F ¥ Charge—Tom (Truck Onidy ) e g&on of domestic shipmsants FA1AT T-54
Freight Charge—Ton (A Modes) 10 gon of domesiic shiprments S1.4-4 $9_20
Frei Charge—Tomn-Mibs [Truck Ondy) . 1D gon—milka of dios S shiprments. S1.41 SO_1S
Freight Charge—Ton-Mils A0 Modes) gon—mile of domestic shiprmenits. S3.48 S22 52
Harb-or Maintenamnce Tax Increasa infreallocation of cumrent reveanues, struciure ot defined SO-43 S T
Imporbed Ol Tax Dol armal S5 TE s237_23
1 LE in 1.0 Increasa indreallocation of cumrent revanues, sbruciure ot definaed SZTH S13_0E
L) Tax 1 = Increasa indreallocation of cumrent revanues, sbruciure ot definaed SE T S43 3
Motor Fusl Tax kndexing to CPE—Dicsel digal excise teo =
Motor Fusl T bredeodi o CPI—G gigal exccise tom —
il Gas, and Minsrals Recsipts Increasa inirealloccation of curent revanues, structure ot defined 2 0
R T Fe=—F] ic LDWs Deolics ssnreaalhy S0.01
R b Fee—Hiybarid LDNWs Deolics asnreaalhy S017
= i Fes=e—Light Duty Vehicles Daoller anrualby 357
R b Fee—Trucks Dxolier anreaalhy $1.563
R T Fes=—~All vehicles Dhvollesr anmuaslhy e = ] S3F 1
LE Bt d Parts & Services Parcant of sales > =@ S15.04
LE Bicych 1.0 Parcant of sales S0.0E $0_33
Sales Tax—Dicseal T Parcant of sales {emcl. axcise taxes) SO.ES 562 50
Sales Tar—Gas Parcant of sales (emcl. arcise taxes) 524 05
Sales Tax—MNew Light Duty Wehicles 1.0 Parcant of sales SZ41
Sales Tax—New amd Used Light Duty Wehicles 1.0 Parcant of sales S35 527 A
Tire Tax—Bicycles Dwollar pear bicycde tine S0.08 $0_53
Tire Tax—Light Duty i 1.0 OF sales of LDW Gres 0.3 S$Z 12
T L Malliles T hed Fee 1_5¢ &ip wger mile dieed cn all trarsit modes. S0.54 5 45
i Miles Traveled Fee—ILight Duty VWehicles 1.0 SO wedhicle mile reveled on il moads 2712
1] Miles o Fea—Tr b 4 Ot Eibrusck i mile dad om all roads S10e3 STOTI
i Miles Traveled Fee—all Wehicles givehicle mila reveled on all noads. 38 05 S24E5.31
* Bas=se anmual pwheld escalated wsing SE-L
Fage 2 —a 15 American Assocation of Staie Highway and TramsportaSon Offcals (AASHTO),
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@ Existing Revenue
Mechanisms

@ Porential Revenue
Mechaniszms

Sales Tax—Bicycles _ L Tire Tax
Freight Charge—Ton-Mile
. Freight Charge—Ton
Sales Tax— Diesel/Gas

Sales Tax—Auto- rEIﬂtEl:l
Parts & Services

IMPLEMENTATION AND ADMINISTRATION EFFICIENCY

Vehicle Miles Traveled Fee

<« Drivers License

Sales Tax—Light Duty "nI’EhIE"EE Surcharge

In1pu-rted Gll Tax . Freight Bill

Motor Fuel . Registration Fee
Tax—Diesel/Gas .
Income Tax
Harbor

Heavy Vehicle Use Tax | Mﬂilrte_nﬂnce Tax

C::untamer Tax
Tine Tax—Trucks |-

Sales Tan—Trucks and Trailers Customs Revenues

Transit Passengern Miles Traveled Fee

ECONOMIC COMNSIDERATIOMNS
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MAP-21 Reauthorization:
Where Does it Stand?
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Banking, Housing
& Urban Commerce Cmte:
Development Highway Safety,
Cmte: Public Truck Safety,
Transportation Railroad & Freight
Programs

EPW Committee: Finance Cmte:
Highway Revenues and
Programs Any Offsets

Surface
Transportation
Reauthorization
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The House is Less Complex

Transportation and
Infrastructure Cmte:
Highway Programs, Ways and Means
Public Transportation Cmte: Revenues and
Programs and Highway Any Offsets
Safety, Truck Safety,
Railroad & Freight

Surface
Transportation
Reauthorization
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Funding Options?

* Temporary Pay-Fors

* GROW AMERICA
ACT/Repatriation

e Corker-Murphy

wne&chmtannngu Gimes Free Jress
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e Budget/Debt Limit

e Amtrak
Reauthorization

e FAA Reauthorization

17
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Article 1, Section 8 — To Establish Post
Offices and Post Roads
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