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1. What is the largest federal funding stream used by child welfare agencies?
Title IV-E of the Social Security Act
Medicaid
Temporary Assistance for Needy Families (TANF)
Title IV-B of the Social Security Act
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2. True or false:

About half of child welfare agency expenditures are spent on out-of-home
placements.
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3. After accounting for inflation, child welfare agency expenditures have
between 2008 and 2018.

Increased

Decreased

Stayed the same
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4. Which of these funding sources is the most flexible for child welfare agencies?
Title IV-E of the Social Security Act

Social Services Block Grant (SSBG)
Medicaid

Title IV-B of the Social Security Act
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5. True or false:

Most states finance child welfare in similar ways and have similar
expenditure trends.
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Today’s Agenda

« Child welfare financing 101
o Overview of various funding streams
o Spending trends
o State funding profiles
o Use of funds
» Challenges and opportunities

« Innovative approaches
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Overview of the Child Welfare Financing Survey

 Documents the sources and amounts of spending by child welfare agencies
across the U.S.

« 51 states (including DC and Puerto Rico) participated in the SFY 2018 survey
(Idaho was unable to respond)

« Survey collected data on states’ expenditures on child welfare activities for
state fiscal year 2018
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Major child welfare funding sources

« State and local funds

* Federal
o Title IV-E of the Social Security Act
o Title IV-B of the Social Security Act
Medicaid
Social Services Block Grant (SSBG)
Temporary Assistance for Needy Families (TANF)
o Other federal funding streams
« Other funds (e.g., third-party income sources, third-party

in-kind contributions, and private dollars)

Dedicated

Non-dedicated

O O O
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Major child welfare funding sources
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Brief note on the Family First Act

 The data being presented today are from SFY 2018, before
implementation of the Family First Act.

* Family First allows Title IV-E to be used for prevention services, with
limitations.

« Before Family First, many states had Title IV-E waivers that allowed
them to use Title IV-E for prevention (among other services/activities
not traditionally eligible under Title IV-E).

Chilg!y: o]
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Total child welfare agency expenditures increased by 6 percent from

SFY 2016 to SFY 2018, but only by 2 percent over the past decade

$33.0

billion
in SFY 2018

Chﬂﬁfy‘ o]

Change in total child welfare agency expenditures,
SFYs 2008-2018 (32 states)
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Proportion of total federal expenditures from each major

federal source, SFYs 2008-2018 (42 states)
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Child welfare agency expenditure trends and financing sources

vary greatly among states

Top increases and decreases in total
child welfare agency spending, SFYs
2016-2018 (39 states)

Chila!y: o]

I 36%
Massachusetts [ 31%
Missouri [ 24%
Minnesota _ 18%
Mississippi _ 18%

Indiana

-34% [  New Hampshire

-23% [ Hawai'
-21% [ Colorado
-8% - Connecticut

-6% I Maine
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Child welfare agency expenditure trends and financing sources
vary greatly among states (continued)

Federal State & local
22%

New
Hampshire

New Mexico

Hawai'i

Utah

Ohio

Kansas

Delaware




_ Title
Title IV-E IV-B Medicaid TANF

Missouri
Balanced funding structure

Other
S55BG federal

|

New Mexico Medicaid 1%; TANF 1%

Federal dedicated funding structure

Michigan Medicaid <1%
Federal nondedicated funding structure

12% [l 2%

Delaware Medicaid 0%; TANF <1%; SSBG2%; Other federal 0%
State/local funding structure

Otherfederal <1%

82%

State/local

35%

37%

33%

<1%

1%
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Reasons for state-level variation

« Ability to meet match requirements
« Characteristics of the children served by the child welfare agency
« Competition from other agencies

* Federal funding stream requirements

Chila!y: o]
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Child welfare agencies used nearly half of all federal and state/local

expenditures to finance the costs of out-of-home placements, with
smaller proportions spent on other services

Proportion of total expenditures on categories of services (41 states)

Out-of-home placements |G 45%

Adoption & guardianship |GG 19%
Child protective services |GG 17%

Preventive services [ 15%
Services & assistance for older youth [} 2%

Other B 3%
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Less child welfare agency prevention spending is focused on

substance abuse and mental health services than on other preventive

Percentage of child welfare agency prevention expenditures on various prevention service categories

Federal (31 states)

43% I
42% I
6% I}
4% I}
4% I

1% |
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Parent skill-based programs

Caseworker visits/administration

Financial supports

Substance abuse prevention & treatment

Mental health treatment

Other services

State/local (33 states)

N 37%
N 40%
B 7%

B 10%

B %

| <1%
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Challenges and Opportunities

« Shifting upstream towards preventive strategies

« Coordinating with other child-serving agencies
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Colorado

* Incorporate rules into the funding model that incentivize desired
practices and outcomes

 Have a dedicated fund for prevention

Chilg!y: o]
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New York

 Open-ended uncapped fund for prevention services

o Designed to incentivize local investment in prevention services

State pays 62%, locality pays 38%

o Contributed to a significant decline in the foster care population, from
37,000 in 2002 to 16,000 in 2018

o Represented a $3.4 billion investment of state/local funds between SFYs
2019-2021

o Complemented by a capped reimbursement for foster care

\ﬁm Sources: https://ocfs.ny.gov/main/sppd/family-first.ohp &
Chil https://ocfs.ny.gov/main/sppd/docs/FFPSA-Prevention-Plan-2022Feb23.pdf

O
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Looking Forward

* Are we getting desired outcomes for all children and families?

* Are we missing resources that could be available to child welfare agencies?
 Why are we not using particular funding streams (e.g., TANF or SSBG)?

* Does our spending reflect our priorities and values?

 How can we use the Family First Act and other recent federal legislation to
maximize opportunities to finance child welfare differently?

Chilg!y: o]
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Small Group Discussion

What options do you see to increase the amount of
funding available or to more effectively use current
funding to improve outcomes for children and families?

Chﬂﬁfy‘ sl
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Child Welfare
Financing SFY 2018:

A survey of federal, state, and local expenditures

Kristina Rosinsky, Sarah Catherine Willlams, Megan Fischer, and
Maggle Haas
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Child Welfare Agency Spending in
the District of Columbia in SFY 2018

Chuld welfare agences across the Unsted States are charged with
pratecting and promoting the welfare of children and youthwho
are at risk of, or have been victims of, maltreatment In state
fiscal year (SFY) 2018, state and local child welfare agencies
spent $33 billion using a combination of federal, state, local, and
ather funds. State and local child welfare agencies rely on
multiple funding streams to administer programs and services
While many funding sources are available to child welfare
agencies, each has its own unique purposes, eligibility
requirements, and limitations, creating a complex financing
structure that is challenging to understand and administer. Each
state’s unique funding COMpOsition determines what services are.
available to children and families and the way in which child
welfare agencies operate This document presents information
on child welfare agency expenditures in the District of Columbia
for SFY 2018," collected through Child Trends' national survey of
child welfare agency expenditures.

vailable resource:
Thisdocument is part of an array of
child welfare financing rescurces,
available on the Chid Treng; website.
including a sumemary of national
findings and detailed information on
the following funding sources used by
child welfare agencies

Title IV-E

Title IV-B

Temporary Assistance for Needy

Famibes

Social Services Block Grant

Medicaid

Other federal funds

State and local funds

Overall Expenditure:

Overall child welfare agency spending in the District of Columbia decreased since SFY 2016 and
dacreased from SFY 2008 to 2018
% Change from
Amount in SFY 2018 SFY 2016 SFY 2008

$210455958 -6%
$51.415014 3%
$1575%0323 4%
30 %

Offsets and other? $1450.621 NA NA

The proportion of spending from federal, state, and local sources in the District of Columbia has not
changed since SFY 2016

Federsl State Local

018 o%
o BT Emm— :

('Ilil_(m

https://www.childtrends.org/publicat

ions/child-welfare-financing-survey-

sfy2018
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State-level Data for Understanding Child
Welfare in the United States

Author: Sarah Catherine Williams
Publication Date: October 28, 2020
Topic: Child Welfare

Select a profile

This comprehensive child welfare resource provides state and
national data on child maltreatment, foster care, kinship
caregiving, and adoption from foster care. The data are
essential to help policymakers understand how many children
and youth came in contact with the child welfare system, and
why. States can use this information to ensure their child
welfare systems support the safety, stability, and well-being of
all families in their state.

Select a state

Download selected state profile »

State-level data for understanding
child welfare in the United States

Kinship Caregiving

District of
Columbia

i fester care whese

toster family!
153

Relatives and ether kin ar

data for

child welfare in the United States

Adoption From Foster Care

District of
Columbia

Number of children adcpted from
toster care:

District of Columbia®

‘acloptive tarnily. Children adopted

State-level data for

W Ptaced wan

African Americar

Mulipie races

Age distribution of childe]

M District of Columbia

Guardianship with relati
Of children in foster care, pe

Average age of chidren wi

Children exiting foster
Of children i
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Gender of ch
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addoption; most will eur
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Age distribution of children adopted
foster care *
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District of Colun

United States

Race and ethnicity of children in Dis

waiting to be sdopted from foster ci

W General child population B Foster <
Walting 1o be adopted
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Mulipte races

child welfare in the United States

Child Maltreatment

District of
Columbia

Child neglect and

including physical injuries, psyeholog|
mental heaith supports, and substans

Child sbuse and neglect referrals
Bumber of referrais mace o the child w
Fiate of referralz made per 1,000 children|

Percent of referrals that met the criteria

data for
child welfare in the United States

Foster Care

Federal Fiscal Vear 2013

Chileiren are placed in foster care when 2 child protactive services worker
and court have determined L is not safe for them a remain heme. Many

children are rom theis family
w e and familiar surroundings. Children in foste

Nurmber of chidren wha received sn imv

Percent of children investgatediassessed

Fite offrst.time vitins per 1,000 child

Race and ethnicity of maltrastment|
W Matreatment victims 5 Genersl chil

African American Hispanf

https://www.childtrends.org/publications/state-level-data-
for-understanding-child-welfare-in-the-united-states

elationships with caring adults, a network of soeial supper
g circumstances of

W Foster care popuation [ Ceneral child population
African American Hispanic or Latine
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Meultipie races hsisn

Armerican Indiarlaska Native
[
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I Dtarc ofCourril I Ui States

gzt Pyt souse
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Parental substance sbuse

Inabity to cope

Parental incarceration Chikd behavior problem

Jm— Inadsauats houaing
[ s

District of
Columbia
Number chidren in

Cinited Stotex 426,749

Foster care rate per 1,000%
5.2

it Stotes 58

of ehidren wha entered fuster

nited States 292112
Aversge length of time in foster care*
et States 198 manths

Percent of children in foster care 5 plus
years
6%

Gender of children in foster care
W District of Coiumbia. [ United States

Famale = waie =

Age distribution of children in foster

4 of Columbia. B Unved States
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Thank you!

Kristina Rosinsky
krosinsky@childtrends.org

Antoinette Malveaux
AMalveaux@casey.org

Kathy Stohr
kstohr@pritzkerfoundation.org
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