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1. What is the largest federal funding stream used by child welfare agencies?
Title IV-E of the Social Security Act
Medicaid
Temporary Assistance for Needy Families (TANF)
Title IV-B of the Social Security Act
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2. True or false:

About half of child welfare agency expenditures are spent on out-of-home
placements.
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3. After accounting for inflation, child welfare agency expenditures have
between 2010 and 2020.

Increased

Decreased

Stayed the same
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4. Which of these funding sources is the most flexible for child welfare agencies?
Title IV-E of the Social Security Act

Social Services Block Grant (SSBG)
Medicaid

Title IV-B of the Social Security Act
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5. True or false:

Most states finance child welfare in similar ways and have similar
expenditure trends.
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Today’s Agenda

« Child welfare financing 101
o Overview of various funding streams
o Spending trends
o State funding profiles
o Use of funds

* Innovative approaches and strategies for moving forward
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Overview of the Child Welfare Financing Survey

 Documents the sources and amounts of spending by child welfare agencies
across the U.S.

« 46 states (including DC and Puerto Rico) participated in the SFY 2020 survey*

« Survey collected data on states’ expenditures on child welfare activities for
state fiscal year 2020

*Georgia, Hawai'i, Idaho, North Dakota, Washington, and West Virginia were unable to respond.

Child_> o
14



Child>

Child Welfare Financing 101

15



Major child welfare funding sources

e State and local funds

* Federal
o Title IV-E of the Social Security Act
o Title IV-B of the Social Security Act
Medicaid
Social Services Block Grant (SSBG)
Temporary Assistance for Needy Families (TANF)
o Other federal funding streams
« Other funds (e.g., third-party income sources, third-party

in-kind contributions, and private dollars)

Dedicated

Non-dedicated

O O O
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Major child welfare funding sources
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Brief note on the Family First Act

* The data being presented today are from SFY 2020, representing the
very early days of Family First Act implementation.

« Family First allows Title IV-E to be used for prevention services, with
limitations.

« Before Family First, many states had Title IV-E waivers that allowed
them to use Title IV-E for prevention (among other services/activities
not traditionally eligible under Title IV-E).
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Total child welfare agency expenditures have held steady over

the past decade

Change in total child welfare agency expenditures,
SFYs 2010-2020 (31 states)

$25 $ $ o201 6206 $21.6 $21.6
19.9 billion 20.0 . : _® ®
billion $15
in SFY 2020
$10
$5
$0

DENDSH 2010 2012 2014 2016 2018 2020
Chil
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State/local sources make up a larger percentage of total

child welfare agency expenditures than federal sources

100%
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Proportion of total federal expenditures from each major

federal source, SFYs 2010-2020 (38 states)

70%
60%
—  — - —@ « —— - — ®— - — - =@ Title IV-E,57%
— "
53% @= . — . —
50%
40%
30%
o D194 @ecesserssrnnseans B e @ eraneeieeanreera @ ranreesiraraanes ®-......
20% * @ oronmmmmmmm e ® TANF, 19%
13% @== « ¢ —— G .,
105 — e @+ — @ — .. . SSBG,10%
> — < < — —@ Medicaid, 7%

6%
4% @ =====——- ®————m e bttt S P =g Title IV-B, 4%
\CM o T T T - - —_——— — Other federal, 3%
i

2010 2012 2014 2016 2018 2020 28



Child welfare agency expenditure trends and financing sources

vary greatly among states

Top increases and decreases in total
child welfare agency spending, SFYs
2018-2020 Rhode Island B 20%
Oregon - 17%

Utah B 14%

Colorado - 13%

-10% [ Kentucky
-10% - District of Columbia

-14% [0 Indiana
-22% [ Michigan
Child-> o -47% [N Mississippi
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Child welfare agency expenditure trends and financing sources
vary greatly among states (continued)

Federal State & local

New
Hampshire

18%

lllinois

South Dakota

Tennessee

Kansas

Indiana

Delaware




) Title Other
Title IV-E Iv-B Medicaid TANF SSBG federal State/local Other

3% 38% | ax%
South Carolina Other federal 1% :
(Balanced funding structure) 9%
2% 18%
New Hampshire Other federal <1%
(Federal dedicated funding structure) 19

27%

Michigan Medicaid 1% Other federal <1%

(Federal nondedicated funding structure)

Delaware Medicaid 0%; TANF <1%; SSBG 2%; Other federal <1%

2%

(State/local funding structure)



Reasons for state-level variation

« Ability to meet match requirements
« Characteristics of the children served by the child welfare agency
* Competition from other agencies

* Federal funding stream requirements

N D .
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Child welfare agencies used nearly half of all federal and state/local

expenditures to finance the costs of out-of-home placements, with
smaller proportions spent on other services

Proportion of total expenditures on categories of services (38 states)

Out-of-home placements |G /5%
Adoption & guardianship || GG 19%

Child protective services | G0 18%
Preventive services [ G 14%

Services & assistance for older youth | 2%
Other [| 2%
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Less child welfare agency prevention spending is focused on

substance abuse and mental health services than on other preventive
services

Percentage of child welfare agency prevention expenditures on various prevention service categories

Federal State/local

40% _ Parent skill-based programs - 31%
37% _ Caseworker visits/administration _ 40%

9% .Substance abuse prevention & treatment . 8%

8% . Mental health treatment . 10%
5% I Financial supports . 7%
1% Other services I 2%
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What about my state?

° ' H I
Get your phone or computer! Find a partner and discuss:

«  Google: “Child Welfare Financing

Survey 2020” * What data surprises you? Why?

«  Scroll down and find “Individual state *  What questions come to mind as
profiles” you review these data?

«  Open your state’s factsheet (if your Who can you talk to in your state
state doesn’t have a factsheet, find a to get answers to your questions?

neighboring or “sister” state)

Child> "
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Innovative Approaches and
Strategies for Moving Forward
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Colorado

* Incorporate rules into the funding model that incentivize desired
practices and outcomes

 Have a dedicated fund for prevention

Child
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New York

* Open-ended uncapped fund for prevention services

o Designed to incentivize local investment in prevention services

State pays 62%, locality pays 38%

o Contributed to a significant decline in the foster care population, from
37,000 in 2002 to 16,000 in 2018

o Represented a $3.4 billion investment of state/local funds between SFYs
2019-2021

o Complemented by a capped reimbursement for foster care

\—E“-,ﬁ Sources: https://ocfs.ny.gov/main/sppd/family-first.php &
Chil https://ocfs.ny.gov/main/sppd/docs/FFPSA-Prevention-Plan-2022-07-29.pdf

@)
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Strategies for moving forward

« Taking a child/family-focused approach, rather than an agency-
focused approach

* Fiscal mapping

* Cost model ng https://www.childrensfundingproject.org

* Innovative funding strategies

Child_> o
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Small Group Discussion

What are some steps you can take to increase the amount
of funding available or how funding is used to improve
outcomes for children and families?

RENDSB
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Child Welfare

Financing SFY 2020

A survey of federal, state, and local expenditures

Kristina Rosinsky, Megan Fischer, and Maggie Haas
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Title IV-B Spending by Child Welfare Agencies in

SFY 2020

Child welfare agencies across the United States are charged with
protecting and promoting the welfare of children and youth who
are at risk of or have been victims of maltreatment. State and local
child welfare agencies rely on multiple funding streams to
administer programs and services. In state fiscal year (SFY) 2020,

state and local child welfare agencies spent $31.4 billion of federal,

Other available resources
This document is one of many child

welfare financing resources available on

the Child Trends website, including a
summary of national findings and
de!alled information on the following

state, local, and other funds. While many fundi are
available to child welfare agencies, each source has its own unique
purposes, eligibility requirements, and limitations creating a
complex financing structure that is challenging to understand and
administer. Each state’s unique funding

dby child welfare
agencies:

Title IV-E

Title IV-B

what services are available to children and families and the way in
which child welfare agencies operate.

This document presents information about Title IV-B spending by

child welfare agencies in SFY 2020 collected through Child Trends"

national survey of child welfare agency expenditures.

Background

por Needy
Families

Social Services Block Grant
Medicaid

Other federal funds

Stateand local funds

Title IV-Bof the Social Security Act includes two components referred to as subparts 1 and 2. Subpart 1is
adiscretionary grant program composed primarily of the Stephanie Tubbs Jones Child Welfare Services
(CWS) program.” CWS funds can be used for a broad variety of child welfare services including, but not
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Child Welfare Agency Spending in

Alabama in SFY 2020

Childwelfare agencies acros the United tates are charged with
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Other available resources

‘This document is one of many child weifare

financing resources available on the Cm id

administer, year (SFY) 2020,
state and local child welfare. ageﬂcles spent $31.4 billion of federal,
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national findings and detailed mformzbon on
the following funding sources used by child

welfare agencies:
Title IV-E

Title IV-B
T

what services an
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which child welfare agencies operate.

Trends'

Overall Expenditures?

Social

Medicaid

Other federal funds
State and local funds

Amount in SFY 2020

% Change from
SFY2018 SFY 2010

Overall $281,380,539
Federal $143928.938
State $137.373601
Local $78,000
Offsets and other® Unable to provide

NA NA
NA N/A
6% 2%
-98% 75%
NA N/A

Federal Expenditures

TitleIV-E

Total in SFY 2020: $69.849,966

Change from SFY 2018: 29%

Title IV-E of the Social Security Attcznbemd for los(er care, adoption, guardianship, prevention, kinship

navigation,

h and Ed

d Training Vouchers). Some states, but
ot Alahama, aka reported Title IV-F waiver expenditures and the expenditure of Fiinding Certainty Grants for SEY

https://www.childtrends.org/publicat

ions/child-welfare-financing-survey-
sfy2020
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Thank you!

Kristina Rosinsky
krosinsky@childtrends.org

42


mailto:krosinsky@childtrends.org

	Slide 1
	Slide 2: Financing Child Welfare and Prevention Systems  2023 Child Welfare Fellows Meeting  Kristina Rosinsky, Child Trends  June 26, 2023
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40
	Slide 41
	Slide 42

