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Notable Economic Slowdown Expected in 2024

• Solid economic growth in 2023

• Higher interest rates and slowdown in bank credit will weigh on growth in 2024

• Labor market and wage growth  expected to continue cooling

• Consumer spending expected to slow, modestly higher debt service 

• Business investment is expected to contract as corporate profit slowdown intensifies

Forecast Summary  Avg

(%) 2018-22 2022 2023 2024F 2025F

GDP Growth 2.2 1.9 2.5 1.2 1.4

Consumption 2.6 2.5 2.2 1.3 1.1

Investment 2.8 1.3 -1.2 -1.4 2.2

Inflation (end of period) 3.6 6.5 3.4 2.6 2.4

Unemployment Rate (annual) 4.9 3.6 3.6 4.6 4.8

Interest Rate (end of period) 1.40 4.50 5.50 4.75 3.50

Source: Fitch Ratings, Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve
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Expansionary Fiscal Policy Provided Additional Boost To Economic Growth in 2023
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U.S. Labor Market Conditions Remain Strong, Expected to Moderate Further
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10 States Still Below Pre-Pandemic Payroll Level
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Pace of Wage Growth Expected to Decelerate Further
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Durable Goods Spending Provides Surprising Boost to Spending
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Pandemic Excess Savings Should Continue to Support Spending



8

U.S. Consumer Debt Service and Debt Burden Expected to Increase
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State Credit Outlook
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State Credit Outlook

What did states do with all of this money?

-$90B increase in rainy day fund balances



12

State Credit Outlook 

What did states do with all of this money?

-$30B in supplemental pension contributions

-$89B in pay-go capital spending above the 5-year pre-pandemic average

What about tax cuts?

-$34B in tax cuts, with more to come – recurring cuts generally not reliant on prior year surpluses
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State Credit Outlook 

What to watch in 2024?

• A deep and prolonged recession could lead governments toward credit negative budget choices such 
as sustained pension funding deferrals or payment delays.

• Persistent labor and wage inflation putting pressure on expenditure bases to fiscally challenging 
levels.

• Unexpectedly sharp housing market deterioration.

• Unexpectedly deep revenue declines and resulting budget challenges for those states that are 
implementing significant tax policy changes enacted in recent years.
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“Bidenomics” is Catalyzing Private Sector Investments in Many States
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Announced Investments are Consequential Relative to GDP
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Announced Jobs are Notable, but Will Not Change the Macro Landscape
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Will Not Significantly Change the State Level Landscape
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Population Growth Bouncing Back from COVID Lows
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Population Changes Across States Are Moderating From Pandemic Distortions
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