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Not a Recession...Yet
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Multiple Warning Signs Point to Mild Recession

Business Time to
Indicator Cycle recession, Threshold Current Value Risk
Timing mo

Housing permits Leading 10 to 12 yr-over-yr decline -3.2%

Yield curve 10-yr minus 3-mo Leading 8to 15 <0 -0.46

Yield curve 10-yr minus 2-yr Leading & to 14 <0 -0.52
Consumer confidence Leading 5to 10 30-point decline from peak -20.9

Jobless claims Leading 4to5 =240k (breakeven) 225

S&P 500 Leading 3to9 20% correction -15%

ISM manufacturing index Leading Jtob 43.2 50.2
Hrs worked for manufacturing workers Leading 110 10 yr-over-yr decline -1.2%
Banks tightening lending standards on C&l Leading 1to 5 =20% 33.3%
Core capital goods orders Coincident 0 yr-over-yr decline 8.3%
Unemployment rate Coincident 0 +50 bps yr-over-yr -0.9%

Industrial production Coincident 0 yr-over-yr decline 5.3%

ISM nonmanufacturing index Lagging 1 49 54 .4
Employment Lagging 2to 4 yr-over-yr decline 3.6%
Job quits rate Lagging 2104 >0.3 decline in 6 months -0.2%

Source: Moody's Analytics
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So Long As Nothing Else Goes Wrong
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A Mountain of Money Is Cushioning (Most) Consumers

Household checkable deposits and currency, $ tril
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Credit Card Balances Growing Rapidly

$ balances on bank credit cards, % change year ago
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Delinquencies Rising Outside of Mortgage

60 days delinquent, % of outstanding $ balance, 3 month moving average
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Housing Not Immune to Rising Rates

House price as a share of estimated fundamental value, %, 2022Q2
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Price Picture Remains Extremely Nuanced...

Contribution to y/y growth in CPI, ppt
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...Leaving Several Different Paths Forward

Real gross domestic product, % change yr ago
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Questions?

Contact Us:
Emily.Mandel@Moodys.com
Help@Economy.com

.. - - .. Follow Us:
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